CHESTERTON PARISH COUNCIL
RFO REPORT – August 2022
1. The Receipts and Payments Summary for the month of August 2022 is attached for information.
The Bank balances as of 1st Sept are as follows:
Current Account:	£9,501.08

Deposit Accounts:		
Barclays Bank		£61,769.91
	           Redwood Bank		£30,000.00
	
		
Total:		           £101,270.99

2. Current Account:
The balance has held relatively stable this month having received a VAT refund of £905.26. However, there are several invoices that are outstanding and will be paid during the month of September. An additional insurance premium £331.45 has been paid because of the revaluation of the buildings for which the Council is responsible (Further details below).
The second Precept instalment will be received during September.
3. [bookmark: _Hlk107699247]Deposit Accounts:

The reserves are held as follows:
RINGFENCED (These are sums can only be spent on specific items)
Local Area of Play:			£25,544.52
Geminus Road Play Area:		£42,313.86
VAT fund:				£  4,724.76
Bus shelter conversion:			£     411.40
Village Hall SF				£  1,000.00 	
Annex  SF				£  2,880.00
Car Park/Rd Mark SF			£  2,500.00
CC SF					£  2,000.00
 
[bookmark: _Hlk107676283]GENERAL RESERVES
Basic					£  5,745.37
Security:				£  1,200.00
Road Calming:				£  1,200.00
Allotments				£  1,250.00
Highways – incl. Street Furniture	£  1,000.00	
 
Ringfenced and General Reserves 	£91,769.91

As previously reported the Redwood Bank and Hampshire Trust Savings accounts matured. Redwood Bank offered the best interest rates at 2% and £30k was reinvested with them. HTS could not provide a reasonable rate of interest. 

It is proposed to invest a further sum of £30k with Redwood Bank on the same interest rate of 2%. As our Deposit Account with Barclays is healthy but not attracting a good rate of interest it is also proposed to invest a further £10k with Redwood Bank making a total of £40k plus the £30k already invested. The interest that will be received on maturity will approximately be £1,400.

To proceed with this proposal, the Councillors are requested to authorise these investments as outlined.
  
4 Pavilion account.
The Pavilion Account balance remains at £1,964.96 and will remain so for the foreseeable future.

5 Building Revaluations

There has been a general concern that the valuation of the Parish Council’s assets has not been reviewed for several years. Recently, the buildings for which the Council is responsible have been valued for insurance purposes and this has shown that the stated valuation to our insurers were grossly inadequate.
	Location
	New Valuation
	Original Valuation

	
	£
	£

	Community Centre
	1,091,678
	654,991

	Annex
	53,027
	0

	Pavilion
	301,395
	179,108

	Village Hall
	503,000
	304,749



It is possible that the original declared values were based upon original costs of building and did not take into consideration any demolition costs and so on. The insurance premium has increased by £331.45 but the Council can be sure that the buildings are sufficiently insured against total destruction of any of the buildings.

6.	Overall, the Council’s finances are in good order and it is pleasing to note that the Council’s reserves are improving.
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